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Independent Auditor's Report

The Board of Directors
Task Force for Child Survival and Development, Inc.;

I have audited the accompanying statements of financial position of the Task Force for Child Survival and
Development, Inc. (the “Task Force”) as of August 31, 2005 and 2004, and the related statements of
activities, functional expenses, and cash flows for the years then ended. These financial statements are the
responsibility of the Task Force’s management. My responsibility is to express an opinion on these financial
statements based on my audits.

I conducted my audits in accordance with auditing standards generally accepted in the United States of
America. Those standards require that I plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements. An andit also includes
assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. I believe that my audits provide a reasonable basis for
my opinion,

In my opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of the Task Force at August 31, 2005 and 2004, and its changes in net assets and its cash flows for
the years then ended in conformity with accounting principles generally accepted in the United States of
America,

My audits were made for the purpose of forming an opinion on the basic financial statements taken as a
whole. The supplementary information included on pages 14 through 18 is presented for purposes of
additional analysis and is not a required part of the basic financial statements. Such information has been
subjected to the auditing procedures applied in the audits of the basic financial statements and, in my
opinion, is fairly presented in all material respects in relation to the basic financial statements taken as a

whole. &QM—' | C{){)I

November 9, 2005



TASK FORCE FOR CHILD SURVIVAL AND DEVELOPMENT, INC.

Statements of Financial Position

August 31, 2005 and 2004

Assets

Cash and cash equivalents

Contributions, grants and contracts receivable
Prepaid expenses

Deposits

Furniture, fixtures, and equipment (note 2)

Total assets

Liabilities
Accounts payable
Accrued absences
Fee payable - fiscal agent
Tenant improvement ailowance (note 3}

Total liabilities
Net assets

Unrestricted
Temporarily restricted (note 4)

Total net assets

Commitments (note 7)

Total liabilities and net assets

See accompanying notes to financial statements.

2005 2004
$ 2,526,107 1,847,602
569,648 585,304
4,412 11,174
243,980 —
170,572 116,520
$ 3,514,719 2,560,600
$ 149,555 37,963
127.373 138,507
243,980 —
82,319 92,099
603,227 268,569
738,885 298,285
2,172,607 1,993,746
2,911,492 2,292,031
$ 3,514,719 2,560,600
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TASK FORCE FOR CHILD SURVIVAL AND DEVELOPMENT, INC.
Statements of Cash Flows

Years ended August 31, 2005 and 2004

2005 2004
Cash flows from operating activities:
Change in net assets b 619,461 24,904
Adjustments to reconcile change in net assets to
net cash provided by (used in) operating activities:
Depreciation 51,331 77,969
Decrease (increase) in receivables 15,656 (395,624)
Decrease (increase) in prepaid expenses 6,762 (11,174)
(Increase) in deposits (243,980) —
Increase (decrease) in accounts payable 111,592 (21,267
(Decrease) in accrued absences (11,134) (5,691)
Increase in fee payable - fiscal agent 243,980 —
(Decrease) increase in tenant improvement allowance (9,780) 92,099
Net cash provided by (used in) operating activities 783,888 (238,784)
Cash fiows from investing activities:
Additions to furniture, fixtures, and equipment (105,383) (44,213)
Disposal of fixed assets — 220
Net cash (used in) investing activities {105,383) (43,993)
Increase (decrease) in cash and cash equivalents 678,505 (282,777)
Cash and cash equivalents:
Beginning of year 1,847,602 2,130,379
End of year $ 2,526,107 1,847,602

See accompanying notes to financial statements.
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TASK FORCE FOR CHILD SURVIVAL AND DEVELOPMENT, INC.
Notes to Financial Statements

August 31, 2005 and 2004

Summary of Significant Accounting Policies

(@)

®

(©

(@)

(¢)

(g)

Description of Business

The Task Force for Child Survival and Development, Inc. (the “Task Force™) is a nonprofit
organization, which is funded by various organizations in coordination of activities directed at six
public health areas: children’s health and development, public health informatics, infectious
diseases, drug donation programs, injury prevention and conferences, consulting and
collaboration.

Accrual Basis of Accounting

The accompanying financial statements have been prepared on the accrual basis of accounting,
Basis of Presentation of Financial Statements

Net assets and revenues, expenses, gains, and losses are classified based on the existence or
absence of donor-imposed restrictions. Accordingly, the net assets of the Task Force and changes
therein are classified as unrestricted and temporarily restricted.

Unrestricted net assets include amounts that are not subject to donor-imposed stipulations, which
are used to account for resources, which are available to carry out the purposes of the Task Force
in accordance with the limitations of its charter and bylaws.

Temporarily restricted net assets are those resources currently available for use, but expendable
only for purposes specified by the donor or grantor. Such resources originate from contributions
and gifts-in-kind restricted for specific purposes. When a donor or grantor restriction expires,
temporarily restricted net assets are reclassified to unrestricted net assets and reported in the
statement of activities as net assets released from restrictions.

Investment Securities

Investment securities are stated at fair value.

Cash Equivalents

For purposes of the statement of cash flows, the Task Force considers highly liquid investments
with maturities of three months or less to be cash equivalents.

Contributions Receivable

Contributions receivable are expected to be collected in one year or less.

Furniture, Fixtures, and Equipment

Furniture, fixtures, and equipment are being depreciated on a straight-line basis over an estimated

useful life of five years. Leasehold improvements are being amortized over the life of the lease
which expires January 31, 2014,
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TASK FORCE FOR CHILD SURVIVAL AND DEVELOPMENT, INC.
Notes to Financial Statements

August 31, 2005 and 2004

(h) Management Estimates
Management of the Task Force has made certain estimates and assumptions related to the
reporting of contributions receivable, accounts payable, and accrued absences to prepare the

financial statements in conformity with generally accepted accounting principles. Actual results
could differ from those estimates.

(i) Federal Taxes
The Task Force is exempt from Federal income taxes under the provisions of Section 501(c)(3) of

the United States Internal Revenue Code. The Task Force is a public charity as defined in Section
509(a)(1) and 170(b)(1)(A)(vi) of the United States Internal Revenue Code.

(i) Reclassifications

Certain amounts for 2004 have been reclassified to conform to the 2005 presentation.

(2) Furniture, Fixtares, and Equipment

Furniture, fixtures, and equipment consist of the following at August 31, 2005 and 2004:

2005 2004
Furniture and fixtures $ 82,622 32,622
Leasehold improvements 100,436 3,314
Computer equipment 680,732 672,471
863,790 758,407
Less accumulated depreciation 693,218 641,887
$ 170,572 116,520

(3) Tenant Improvement Allowance

The Task Force received a payment of $97,804 from its landlord upon the execution of its new ten year
lease effective February 1, 2004. The funds were used to pay for leasehold improvements to the

property. This payment has been recorded as a liability and is being amortized on a straight-line basis
over the life of the lease.

11
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TASK FORCE FOR CHILD SURVIVAL AND DEVELOPMENT, INC.
Notes to Financial Statements

August 31, 2005 and 2004

(4} Temporarily Restricted Net Assets

Temporarily restricted net assets were released from restrictions by incurring expenses satisfying the
restricted purposes specified by donors or guarantors, as follows:

2005 2004

Children’s health and development $ 542,803 337,374
Public health informatics 1,692,049 2,647,288
Infectious diseases 674,100 867,808
Drug donation programs 10,440,167 3,133,003
Injury prevention 166,972 78,222
Conferences, consulting and collaboration 1,156,896 302,114
Indirect cost recovery 674,104 691,913

$ 15,347,091 8,057,722

Temporarily restricted net assets were available for the following purposes at August 31, 2005 and
2004:
2005 2004

Capital campaign $ - 14,540
Children’s health and development 59,684 118,693
Public health informatics 145,568 843,858
Infectious diseases 72,521 536,242
Drug donation programs 1,356,682 103,087
Injury prevention 68,603 104,807
Conferences, consulting and collaboration 469,549 272,519

$ 2,172,607 1,993,746

(5) Indirect Cost Recovery Revenue and Expense

In the normal course of operations, the Task Force is responsible for expending certain donated funds
as directed by sponsoring organizations. The revenues and related expenses for these transactions have
been recorded in the financial statements of the Task Force. In exchange for management of these
funds, the Task Force is permitted to collect an indirect cost fee from the sponsoring organizations.
For the years ended August 31, 2005 and 2004, respectively, the amount of indirect cost fee revenue
collected totaled $674,104 and $691,913 and was recorded as temporarily restricted revenue in the
statements of activities.
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TASK FORCE FOR CHILD SURVIVAL AND DEVELOPMENT, INC.
Notes to Financial Statements

August 31, 2005 and 2004

(6) Gifts-in-Kind

)

®

Gifts-in-kind revenue consists of medicine donated to the Task Force for distribution in Equatorial
Guinea, Senegal, Mali, Malawi, Gabon, India, Yemen, Ethiopia and Cameroon. This medication has
been valued at $8,582,250 and $1,999,500 for the years ended August 31, 2005 and 2004, respectively.

Operating Leases

The Task Force leases office space under a noncancelable operating lease expiring January 31, 2014.
Future minimum lease payments under this lease are as follows:

2006 $ 208,695
2007 214,924
2008 221,375
2009 228,023
2010 234,893
Thereafter 855,948

$ _1.963.858

The net lease expense for the years ended August 31, 2005 and 2004 was $206,065 and $235,227,
respectively. The Task Force had entered into a sublease agreements which expired in June 2004. The
amount of rent earned under these agreements in 2004 was $63,933.

Pension Plan

Substantially all full-time Task Force employees with over one year of service are eligible to
participate in the retirement plan of a local university. Under this plan, the Task Force makes
contributions to the Teachers’ Insurance and Annuity Association for the purchase of retirement
annuities for participating employees. This contribution is included in a fringe pool charge by the
university, which approximates 24.6% and 25% of gross salaries for employees for the years ended
August 31, 2005 and 2004, respectively. For the years ended August 31, 2005 and 2004, payments
made into this fringe pool totaled $593,171 and $617,863, respectively.

13
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